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INDEPENDENT AUDITOR’S REPORT

The Shareholders

String DePIN and Al Itd
Ras Al Khaimah - United Arab Emirates

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of String DePIN and Al ltd (“the Company”), which
comprises the statement of financial position as on 31 March, 2026, and the statement of profit or
loss and other comprehensive income, statement of changes in equity, statement of cash flows for
the year then ended and notes to financial statements including material accounting policy
information.

In our opinion the accompanying financial statements present fairly in all material respects, the
financial position of the company as on 31 March 2026, and its financial performance and its cash
flow for the year ended in accordance with International Financial Reporting Standards (IFRS

Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the company in
accordance with the International Ethics Standards Board for Accountants (IESBA code) together
with the other ethical requirements that are relevant to our audit of the company’s financial
statements in the United Arab Emirates, and we have fulfilled our ethical responsibilities in
accordance with these requirements and the IESBA code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information. Other information consists of the
information included in the Directors Report of 2026, other than the financial statements and our
auditor’s report thereon. We obtained the Company’s Directors Report, at the date of our auditor’s
report. Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have

nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
String DePIN and Al Itd (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards (IFRS Accounting Standards), and
their preparation in compliance with the applicable provisions of the UAE Federal Law No. (32)
of 2021 and the Articles of Association of the Company, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance , but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material mistake
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate , they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs , we exercise professional judgement and maintain
professional scepticism throughout the audit. We also ;
¢ Identify and assess the risks of material misstatements of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

 Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
String DePIN and AI Itd (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

» Conclude on the appropriateness of managements use of the going concern basis of
accounting and , based on the audit evidence obtained, whether a material uncertainity
exists related to events or conditions that may cast significant doubts on the company’s
ability to continue as a going concern. If we conclude that a material uncertainity exists, we
are required to draw attention in our auditors report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of the auditors’ report.
However, future events or conditions may cause the company to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial statement, including
the disclosures and whether the financial statements represents the underlying transactions
and events in a manner that achieve fair presentation.

We communicate with those charged with governance regarding, among other matters , the
planned scope and timings of the audit and significant audit findings, including any significant
deficiencies in internal controls that we identified during our audit.

Report on Other Legal and Regulatory Requirements

As required by the UAE Federal Law No.(32) of 2021, we report that, we have obtained all the
information and explanation we considered necessary for the purposes of our audit. The Company
has maintained proper books of account. The financial statements have been prepared and comply,
in all material respects, with the applicable provisions of the UAE Federal Law No.(32) of 2021.
The financial information of the Directors report are in agreement with the books of account and
recorded company. Material related party balances, transactions, and the terms under which they
were conducted are disclosed in note 9. Based on the information that has been made available to
us nothing has come to our attention which causes us to believe that the Company has contravened
during the financial year ended 31 March 2026 any of the applicable provisions of the UAE
Federal Law No.(32) of 2021 or of its articles of association which would materially affect its
activities or its financial position as at 31 March 2026.

FAHAD SALEH ALI MOHAMMAD HALL
NBN AUDITING OF ACCOUNTS L.L.C
Registration No. 814

Dubai - United Arab Emirates

Date : 30.04.2026
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String DePIN and Al Itd
Ras Al Khaimah - United Arab Emirates
Statement of Cash Flows
For the year ended 31 March 2026
13.08.2024 -
2026 31.03.2025
USD USD

Cash flows from operating activities:
Loss for the year before tax (185,623) -
Adjustments for non cash items:

Operating cash flow before changes in operating assets and

liabilities (185,623) ;
Decrease/(increase) in Deposits, Advances and prepayments (2,539,173) -
Increase in accounts and other payables - -
Net cash provided by operating activities (2,724,796) -

Cash flows from investing activities:
Purchase of property, plant and equipment - -
Net cash (used in) investing activities - -

Cash flows from financing activities:
Increase in share capital 2,724,796 -
Net cash (used in) financing activities 2,724,796 -

Net (decrease) / increase in cash and cash equivalents - -
Cash and cash equivalents, beginning of the year - -
Cash and cash equivalents, end of the year - -

The accompanying notes form an integral part of these financial statements.
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String DePIN and Al Itd
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements
For the year ended 31 March 2026

1

2

2.1

General information

String DePIN and Al Itd, Ras Al Khaimah is a Private Freezone Limited Liability
Company, was incorporated on August 13, 2024, operating in the United Arab Emirates
under a Al, Node Operator and Esports ECO System license no. 07010357 issued by
Digital Assetss Oasis of RAK Digital Oasis Authority, Government of Ras Al Khaimah.

The principal activities of the Company are Artificial Intelligence, Node Operator and
Esports ECO System.

The management and control is vested with Mr. Krishna Mohan Meenavalli.

Adoption of new and revised standards, interpretation and amendments

The accounting policies adopted in the preparation of financial statements are consistent
with those applied by the Company in the interpretation of the financial statements for the
year ended 31 March 2026 except for the adoption of the following new standards,

interpretation and amendments.

Standards, interpretations issued and effective for the current year

The Company has adopted all the applicable new and revised standards and interpretations
issued by the International Accounting Standards Board (IASB) and the International
Financial Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to its
operations and effective for the period beginning on 1 January 2025.

¢ Amendments to IAS 1: Classification of Liabilities as Current or Non-current and Non-
current Liabilities with Covenants

Amendments to financial statements presentation clarifies the Classification of Liabilities
as Current or Non-current based on the contractual arrangements in place at the reporting
date. Classification is neither affected by entity’s expectation nor do events occur after
financial report date.
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String DePIN and Al Itd
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements (continued)
For the year ended 31 March 2026

2
2.1

2.2

Adoption of new and revised standards, interpretation and amendments (continued).

Standards, interpretations issued and effective for the current year (continued).

‘Amendments to IAS 7 and IFRS 7 : Disclosures Related to Supplier Finance Arrangements
Amendments ask entities to provide qualitative and quantitative information about supplier
finance arrangements.

Amendments to IFRS 16 : Lease Liability in a Sale and Leaseback
Amendments that clarify how a seller-lessee subsequently measures sale and leaseback
transaction. These amendments had no material impact on the financial statements of the

Company.

Standards, interpretations issued and not yet effective and not early adopted

The Company has not early applied the following new standards, amendments and
interpretations that have been issued but not yet effective:

New or revised standards but not yet effective Effective for annual periods
beginning on or after

Amendments to IAS 21 - Lack of exchangeability 01 January 2025
Amendments to IFRS 9 and IFRS 7 - Amendments to the 01 January 2026
classification and measurement of financial instruments

IFRS 18- Presentation and Disclosure in Financial 01 January 2027
Statements

IFRS 19 - Subsidiaries without Public Accountability
Disclosures

Amendments to IFRS 10 and IAS 28- Sale or Contribution of
Assets between an Investor and its Associate or Joint Indefinitely deferred
Venture[d

01 January 2027

If applicable, the Company intends to adopt these new and amended standards and
interpretations when they become effective. The management anticipates that the adoption
of the above standards and interpretations in future periods will have no material impact on
the financial statements of the Company.
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String DePIN and Al Itd
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements (continued)
For the year ended 31 March 2026

31

3.2

33

34

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS Accounting Standard) as issued by the International Accounting
Standard Board (IASB) and applicable provisions of the articles of association of the
Company and UAE Federal Law No. 32 of 2021 on commercial companies.

Basis of measurement

The financial statements have been prepared on the historical cost basis.

Functional and presentation currency

These financial statements are presented in United States Dollars (USD), which is the
Company’s Functional Currency. The amounts in the financial statements are rounded to the

nearest USD.

Use of estimates, assumptions and judgment

The preparation of financial statements in conformity with IFRS Accounting Standards
requires management to make judgment, estimates and assumption that affect the
application of policies and reported amount of assets and liabilities, income and expenses,
other disclosures and disclosures of contingent liabilities.

The Company based its assumptions, judgments and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about
future development, however, may change due to market changes or circumstances arising
beyond the control of the Company. Actual results may differ from these estimates. Such
changes are reflected in the financial statements when they occur.

Estimates, judgments and underlying assumption are reviewed on an ongoing basis.
Revision to accounting estimates are recognized in the period in which the estimates are

revised and in any future period affected.

Estimates, assumptions and judgments are continually evaluated and are based on
management historical experience and other factors, including expectation of future events
that are believed to be reasonable under circumstance.

Estimates, assumptions and judgments with significant risk of material adjustment in the
future year mainly comprise of the following:
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String DePIN and AI Itd
Ras Al Khaimah - United Arab Emirates

Notes to the Financial Statements (continued)
For the year ended 31 March 2026

3
34

Basis of preparation (continued)
Use of estimates, assumptions and judgment (continued)

Provision relating to contracts

The Company reviews all its arrangements on a regular basis to identify any arrangements
where the unavoidable costs of meeting the obligations under the contracts exceed the
economic benefits expected to be received under it. The unavoidable costs under contract
reflect the least net cost of exiting from the contract which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it. The Company
estimates any such provision based on the facts and circumstances relevant to the contracts.

Useful lives of property and equipment

The Company’s management determines the estimated useful lives of its property and
equipment for calculating depreciation. This estimate is determined after considering the
current usage of the assets compared to full utilization capabilities of the assets and physical
wear and tear. Company’s management reviews the residual value and useful lives annually.

Impairment losses on property and equipment

The Company reviews its property and equipment to assess impairment, if there is an
indication of impairment. In determining whether impairment losses should be reported in
the combined statement of comprehensive income, the Company makes judgments as to
whether there is any observable data indication that there is a reduction in the carrying value
of property and equipment. Accordingly, provision for impairment is made where there is an
identified loss event or condition which, based on previous experience, is evidence of a
reduction in the carrying value of property and equipment.

Impairment of inventories

Inventories are stated at the lower of cost or net realizable value. When inventories become
slow-moving or obsolete, an estimate is made of their net realizable value. For individually
significant amounts this estimation is performed on an individually basis.

Amounts which are not individually significant but which are slow moving or obsolete, are
assessed collectively and provision is made according to inventories type and degree of
ageing or obsolescence, based on historical selling prices.
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Notes to the Financial Statements (continued)
For the year ended 31 March 2026

3

3.4

Basis of preparation (continued)

Use of estimates, assumptions and judgment (continued)

Provision for expected credit loss “ECL”

When measuring ECL the Company uses reasonable and supportable forward-looking
information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other. Loss given default is an estimate of the
loss arising on default. It is based on the difference between the contractual cash flows due
and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements. Probability of default constitutes a key input in
measuring ECL. Probability of default is an estimate of the likelihood of default over a
given time horizon, the calculation of which includes historical data, assumptions and
expectations of future conditions.

Taxation

The determination of income tax provisions under UAE Corporate Tax Law involves the
use of significant judgment and estimation. Given the evolving nature of the tax regulations
and the interpretation of certain tax positions, there is inherent uncertainty regarding the
appropriate tax treatment of certain matters. Management exercises judgment in interpreting
tax regulations and estimating the corresponding tax liabilities. Any deviation between the
final tax assessment and the amounts previously recognized may result in adjustments to
income tax and deferred tax provisions in the reporting period when such outcomes become

known.

Leases estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of
interest that the Company would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay’, which requires estimation when no observable rates are available or
when they need to be adjusted to reflect the terms and conditions of the lease. The Company
estimates the IBR using observable inputs (such as market interest rates) when available and
is required to make certain entity-specific estimates.
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